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The Scented Air Filter consists of a pleated air filter using woven cotton polyester material as its base, and which is supported by a stiff cardboard frame.  Impregnated within this filter material is an oil-based fragrance.  This fragrance projects through the filter and dissipates throughout the household of use.

The fragrance within the Scented Air Filter is of volume to provide continues dissipation for approximately 30 days, which is the recommended period in which these air filters should be changed.  As a result, the Scented Air Filter reminds and encourages users of the need for filter change, which not only keeps their air and their air conditioners cleaner, but ensures that they always enjoy the aromatic environments that these consumers crave, as well.

Because it provides this fragrant aeration consistently, consumers need not repeatedly apply fragrance as they would with ordinary air freshening devices.  The Scented Air Filter doesn’t stand out from nor clash with its environment of use, either, and because it can be contained within its using vent. Best of all, the Scented Air Filter applies its fragrance throughout a household, and not simply within one small location of placement.  These novel features of the Scented Air Filter allow it not only to stand out from all other products in this field, but to be the one product in the field that provides best what consumers truly want from air fresheners. 

Please read on to learn more about the device, which your company is invited to include in its product line.

Features & Benefits

Of

The Scented Air Filter
Features

· Filter for use with household heating, ventilating and air conditioning units.

· Made with woven cotton polyester in pleated format.

· Stiff cardboard frame.

· Oil-based fragrances impregnated within filter material.

Benefits

· Provides desired scents throughout area treated by using HVAC unit.

· Does not contain scent to small and concise areas, unlike other currently available air-freshening products.

· Does not remain visible in area of use, unlike other currently available air-freshening products.

· Provides scent throughout recommended usage period of air filters.

· Encourages proper filter replacement as scent fades.

· Ensures air quality and cleanliness.

· Presence of oil-based fragrance can improve filtration qualities of air filters.

· Can join a high-sales, high-growth product market.

· Can fill the consumer-noted voids in this product market.



	SIC
	Industry
	Companies
	Annual Sales         

	2842
	Polishes & Sanitation Goods
	742
	$8.773 billion

	3564
	Blowers, Fans & Air Purifiers
	574
	$4.155 billion


The Scented Air Filter consists of two principal factors: the filter and the fragrance that is applied within this filter.  As a result, it can be presented to particular companies in the two industries responsible for production of these two separate principal materials.  SIC 2842 includes companies that specialize in air fresheners and general deodorants (not personal deodorants, though).  SIC 3564 includes companies that make air filters.  The air filter is the principal portion of the product, and this SIC 3564 industry should be considered primary. SIC 2842 companies, though, can always acquire rights to the Scented Air Filter to better promote their products.   

The following chart shows the recent sales history of the Polishes and Sanitation Goods manufacturing industry:
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Sales of this industry only increased 4.84 percent in this most recently recorded six-year period, but profit actually grew 14.5 percent.  A 10.3 percent decrease in material expenses certainly aided this growth. 

The following chart shows the recent sales history of the Blower, Fans & Air Purifiers manufacturing industry:
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Annual sales of this industry have grown only 0.92 percent.  There’s been a reduction in the number of companies that make the blowers and fans, which affects overall sales in this period.  A reduction in home construction also affected the sales of these companies.  

This isn’t necessarily true for the companies of this industry that make the air filters, however.  In fact, more companies make them now than there were in 1997, although more companies only make the filters as secondary items. 

The total manufacturer sales for air filters was about $700 million in 2002; that’s two-and-a-half times more than the total from 1997.

Wholesale Industry

Of

The Scented Air Filter
	SIC
	Industry
	Companies
	Annual Sales

	5075
	Heating & Cooling Equipment
	5,781
	$16.901 billion

	5169
	Chemicals & Allied Products
	13,084
	$46.802 billion


The Scented Air Filter can be distributed by companies that carry standard air filters.

The following chart shows the annual sales of the Heating & Cooling Equipment merchant wholesale equipment:
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Annual sales of this industry grew 8.98 percent in the last five years.

The Scented Air Filter can be distributed by wholesalers of Chemicals & Allied Products, which can include this new item in their product lines along with other household cleaners and scent products. These same distributors could also distribute the Scented Air Filter to janitorial services companies as well as retailers. 

The following chart shows the recent sales history of Chemicals & Allied Products merchant wholesalers:
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Annual sales of this industry grew 13.49 percent in the last five years. 

Retail Industry 

Of

The Scented Air Filter
	SIC
	Industry
	Companies
	Annual Sales

	5251
	Hardware Stores
	15,758
	$19.161 billion

	5411
	Grocery Stores
	126,546
	$515.591 billion


Hardware Stores are a primary source for items such as air filters, and for upper-scale, pleated formats made of cloth materials, in particular. The Scented Air Filter can certainly enter the product lines of this retail industry.

The following chart shows the annual sales history of Hardware Stores:
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Annual sales of Hardware Stores grew 22.74 percent in the last five years. 

Not only do Grocery Stores commonly include household air filters in their product lines, but this retail industry also dominates in sales of air freshening and deodorizing products, as well, and the Scented Air Filter can be welcome within this industry.

The following chart shows the recent sales history of Grocery Stores:
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Annual sales of Grocery Stores increased 12.51 percent in the last five years.

Service Industry

Of

The Scented Air Filter
	SIC
	Industry
	Companies
	Annual Sales

	7349
	Building Cleaning &

Janitorial Services
	51,345
	$35.863 billion


The Scented Air Filter can also be sold by companies that provide cleaning and maintenance services to businesses. 

The following chart shows the most recently available sales history of Building Cleaning & Janitorial Services companies:
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Annual sales of this applicable service industry grew a whopping 34.26 percent in the last five years of record. 

Marketing Potential

Of

The Scented Air Filter
The Scented Air Filter can join a rapidly growing product field 

with appeal to a large consumer group.

· The sales of air freshening and room deodorizing products have always been strong, but have made dramatic growth in recent years.  Today, this product line reaches $1.2 billion in sales every year.

· These sales are due to the large and dedicated consumer group within this product line; three out of every five household shoppers – that’s 67.2 million Americans – purchase these freshening/deodorizing products with regularity.

· The Scented Air Filter can join this successful product with appeal to a vast consumer group.

The Scented Air Filter can meet consumer desires better than other products.

· At first, it was only available in aerosol spray.  Since its product introduction, though, air fresheners have continually developed in format and style, from evaporating gels to plug-ins to timed-dispensing units. But all of these continuous improvements have still not met the wants of American consumers.

· Recent studies found that consumers want these air freshening and deodorizing products to be better, stronger, more reliable and more consistent. They want these scents to be dispersed through wider areas, and not simply in the contained area of the air fresheners themselves. And many consumers don’t want the physical presence of these devices to be obvious, as well, and even despite the creative designs in which many are packaged. 

· The Scented Air Filter can meet each of these particular wants identified by consumers, and can help increase this product category even further in sales.

· The Scented Air Filter provides its air freshening scent continuously and throughout the entire household of use, and not sporadically or only in one small area.  And because it’s contained within the air filter compartment of central air and heating units, its presence is not visible, not clashing and not identifying. 

· The Scented Air Filter meets the wants of consumers, who can turn this product category even higher in sales once this new device is on the market.  

The Scented Air Filter can benefit commercial markets, as well.

· Maintaining pleasant scents and combating odors isn’t needed in households alone; in fact, many business environments need such benefits, as well.

· In fact, many businesses practically require the benefits of the Scented Air Filter.  For example, hotels guests find cleanliness to be the top factor in location selections, and restaurant patrons rank this factor very high, as well.  And cleanliness is determined first by scent.  

· The Scented Air Filter allows these and other establishments to not only maintain cleanliness and pleasant air scent, but to do so in a very cost-efficient manner.

Sources: Information Resources, SC Johnson Inc., USA Data, American Demographics, and American Association of Travel Agents.
Potential Consumer Base

Of

The Scented Air Filter
	Purchasers of Air Freshening/Deodorizing Products

	
	Demographic Share
	Demographic Index

	By Age
	
	

	Under 25
	4.46 %
	65

	25 to 34
	16.79 %
	96

	35 to 44
	24.92 %
	120

	45 to 54
	23.66 %
	117

	55 to 64
	15.97 %
	109

	65 and Older
	14.20 %
	71

	By Income
	
	

	Under $15,000
	8.4 %
	54

	$15,000 to $24,999
	7.38 %
	58

	$25,000 to $34,999
	8.69 %
	68

	$35,000 to $49,999
	14.23 %
	86

	$50,000 to $74,999
	22.61 %
	115

	$75,000 to $99,999
	15.04 %
	145

	$100,000 and Over
	23.66 %
	188

	By Race/Ethnicity
	
	

	White
	74.52 %
	102

	Black
	7.62 %
	68

	Hispanic
	10.12 %
	107

	Other
	7.74 %
	123

	By Household Type
	
	

	Married, No Children
	30.98 %
	109

	Married, With Children
	34.16 %
	138

	Single Parent
	8.03 %
	90

	Other
	26.83 %
	71


As previously noted, the Scented Air Filter can be used in countless commercial environments, as well, a sampling of which is detailed below:

	SIC
	Industry
	Companies
	Annual Sales

	5812
	Restaurants
	510,858
	$299.398 billion

	5813
	Bars & Nightclubs
	55,118
	$11.895 billion

	7011
	Hotels & Motels
	88,000
	$166.424 billion


Sources: Third Wave Research, Consumer Expenditure Survey, U.S. Bureau of the Census and ZapData
Cost & Price Estimates

Of

The Scented Air Filter
All estimates for the possible costs and prices of a new, yet-to-be-manufactured item are very difficult to estimate.  This difficulty is due to potential variations in the costs of initial materials, the rate of production for the item, and its initial consumer demand.  As a result, these estimates are very difficult to comprise.

Moreover, research on estimated costs and prices is very restricted so as to avoid improper disclosure of the Scented Air Filter while still in these beginning stages.  

In order to provide further detailed information for consideration, however, such estimates should be offered.  The “Best Estimate” enclosed within is primarily based upon pricing of similar products (when possible) by this applicable manufacturing category, current cost of necessary materials, and average value added for the applicable manufacturing industry.

These estimates are subject to change and are enclosed only to offer a preliminary means of evaluation of product value for the Scented Air Filter.  Of course only you, the manufacturer, could properly determine the costs and prices.

The estimates on potential costs and prices for the Scented Air Filter, throughout the line of distributors, could be:

	
	Low Range
	Mid Range
	High Range

	Materials Cost
	$.52
	$.82
	$1.18

	Manufacturer’s Cost
	$1.41
	$2.09
	$2.91

	Wholesale Price
	$3.44
	$4.73
	$5.28

	Supplier’s Price
	$5.68
	$6.41
	$7.49

	Retail Price (MSRP)
	$8.35
	$9.79
	$10.75


Please Note: these broad price estimates are based on a model of the Scented Air Filter in a 14x24x1 size.

REMINDER:  It is extremely important to remember that the above costs and prices are only estimates.  Actual costs and prices can only be determined by manufacturing companies with a good understanding of their own production capabilities and by suppliers and outlets, based on the final prices offered to them.
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Every year, Americans devote many of their dollars in search of scents - $1.2 billion, in fact, and in hopes of finding the ideal format for favorite fragrances.   But that ideal format, of one product that can project its aroma throughout a household, but without standing out visibly, has yet to have been found.





Until now, that is – 
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